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KOKOPO MICROFINANCE LIMITED

DIRECTORS' REPORT

Your directors pl 'esent thei l  reporl on the company for the f inancial vear ended 31 December 201 i .

Directors

The names of the directors in otf ice at an),t ime during or since the end oithe l lnancial ) ' iear are:

Henry Tavul (Charrman)

Ezekiel Bangin (Dtrectot';

L rd l  Ne l r ie  fo lo lo  (D i rcc to r )

Esau Niba (Director)

El i ison Pidik {Director)

Directols have been in otllce since the starl ofthe financial year to the date ofthis report unless otheru'ise stated.

Operating Results

The loss olthe companv ibr the i inancial year aftel providing for income lax anlounted to PGK75.593.

Revierv of Operations

A revier,v o1'the operations of the company during the financial .vear and the results of those operations shorv durlng the year, the

company continued to engage in its principal activity, the results ofn'hich are disclosed in the attached financial statements.

Signif icant Changes in State of Affairs

No signilicant changes in the company's state of affairs occurred duling the financial -vear.

Principal Activi tY

The priucipal activity of the company during the financral year was provision of microl-tnatrce services.

There has been no matelial change in the Company's business, or classes of business that the company is engaged in and or set up to

engage in. during the lear that is mateLial to an understanding of the compan!''s busitress..

After Balance Date Events

No matters or circumstaltces have arisen since the end of the financial y'ear rvhich significantly affected oL may significantly atTect the

operatious ofthe cornpany, the results ofthose operations, ol the slate ofaffairs ofthe company in future financial years

Likely Developments
'l-he corrpant, expects to maintain the present status and level of opelations and hetlce thet"e are no likely developmenis in ihe

colr lpany's operatlons.

Env i ronmenta l  I ssues
'l'hc 

compan)''s opelatlons are llot regulated by any signit-icant enl'ironmetrtal regulation under a larv of PapuaNerv Guinea.

Opt ions

No options orer issued shares or interests in the company rvere granted during or since the end ofthe financial year and {here were no

optrons outstanding at the date ofthis report.

Signed in accordauce lvi t i t  a resolut ion oithe Board of Directors:

Chairman

Dated this

enry Tavul

5th  da1 'o fJune 2012

Director
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KOKOPO MTCROFINANCE LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

Fiotes 201 I
PGK

2010
PGK

Revenue

Employee beneflts expense

Transpo:1 cost.r

Depreciation and amortisation erpenses

Adlertising

Other e.rpenses

Profi t  be{ore income tax expense

income tax expense

Profi t  after income tax erPense

918,J13
(383,28s)

(?38)

(64,088)
(58,206)

(547,989)

{75,se3)

/ ? q  { q l 1\Y

200,008

{216"4421

(59,563)

{ l 1 , 2 6 i )
i 1 3 5  q ? 1 t

(423,231)

---1421:3_LI

Tire accompan-ving notes lbrm part of these tinancial statements
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KOKOPO MICROFINANCE LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2OII

Notes 20tl
PGK

20 l0
PGK

CURRENT ASSETS
Cash and cash equir,alents
Loan to Customers
Inventories

Prepa),ments and Staff Advances
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Pr.opertv. plant and equipmer.rt
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Customers Savings and otirer payables
Pror.' isions

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQTIITY

Contfibuted equin'
Resen,i:s

;\ccumulated losses

TOTAL EQUITY

2

3
"+
5

476,316
I 0,I 65,9 l7

5,8s8

10.983
10,659.004

761,326

761,326

I I,,120,330

10,934,939

42,425

10,976,864

10,976,864

____tdtu166

3 73,1 02
852,689

(782,32s)

_,___4131166

I 70.305
7,610,229

1 ?  7 5 1

I  ] R 1

7.806668

556.  I  04
j i 6 .104

6 . ) O : . /  / :

7.905.23 5
22.826

7 g?R or. r

,1.928^061

J l J  ? I  I+

309,72A
481 .975

f 3  1 6  q R 4 \

l l . 1  7 l  I

l 0

l i

9

The accompanying notes form part ofthese financial statements
1



KOKOPO MICROFINANCE LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2OT1

Notes 201 I
PGK

2010
PGK

F
F
F
F
F
trl
h
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Hrt
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ffi
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ra
ffi
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fca

rt
l€
tq
frt
I€

CASH FLOW PROM OPERATING ACTIVITIES

Receipts fiom customers

Payments to suppliers and employees

lnterest received

Net cash used in operating activi i ies

CASH FLOW FROh{ INVESTING ACTIVITIES

Payment foL propertl', plant and equipment

Pal,nent for rnvestments

Net cash provided by/(used in) investing activi t ies

CASH FLOW FROM FINANCING ACTIVITIES

Proceecls fl'om share issr:e

Proceeds lionr borrorvings

Net cash provided by/{used in) f inancing activi t ies

Net increase in cash held

Cash at beginning of l inancial year

Cash at end off inancial year 12

(24,566)
(551 ,641 )

26.739

{2,493.011) {549.468)

(569,562)

(1,923,449)

(269,311)

{269,31l )

63,382

3,004,981

3,068.363

269.762

500.000

769.762

28,994
(128 .516 j
(99.522)

306,041 l ) o  1 ' 71

170,305 ,19.5 3 3

_____ _aL6'3]t6 *__-____1f0.30i

The accompanying notes form pan ofthese financial statements
A



KOKOPO MICROFINANCE L IMITED

NOTES TO THE FINANCIAL STATEMEI'ITS
FOR THE YEAR ENDED 3I  DECEMBER 2011

NOTE I; STATEMEi{T OF SIGNIFICANT ACCOUNTING POLICIES

l'his financial repofi is a special purpose f'lnancial repon prepaled for use by the directors anci shaleholders of the company. The
dit-ectors have determiued that tlre compall-\/ rs not a reporting entil_v and that the accounting policies adopted are appropriate to meet
the needs ofthe shareholders. The t lnancial repori does not complv l l i th International Financial Report ing Standards.

The l'lnancial rcpolt is prepared on an accluals basis and is based on hisroric costs and does not take into account changing money
values or. ercept rvhere specit ical ly stated- current valuations ofnon-eunent assets.

The follorving specific accounting policies. which are consistent rvith tl-re previolrs period unless otheluvise stated, have been adopted
in the prepar:ation of this tinancial reporl:

( a )  I n c o m e  T a x

Tire income ta\ expense (tevenue) for the vear comprises current incorne ta\ expense ( income) and delerred tax expense ( income).

CLtrrent incorte tax expense chalged io the profit or loss is the tax pavable on taxable income calculated using applicable income ra.r
rates enacted. or substantiallv enacted, as at reponing date. Cr-rnerrt tar liabilities (assets) are therefore measured al the anognts
expected to be paid to (recovered from) the relevant taxation authorih,.

(b )  Inventor ies

Inventories are measured at t i te lower ofcost and net reai isabie value. Cosis are assigned on a f irst- in f irst-out basis and inclut le direcr
rt-raterials. direct labour and an appropriate proportion ofvariable and fired overhead expenses.

(c )  Proper ty ,  P lan t  and Equ ipment

PLopert l .  plant and equipment are carr ied at cost. independent or dLrectors'valuation. Al l  assets. excluding freehold land and
buildings. ale depreciated over their usetul lives to the company. Increases in the carrl,ing amount arising on revaluation of land and
buildings ai'e credited to a revaluation in shaleholders equitl,'. Decreases that offset previous increases ofthe sarne asset are charged
against faii r,alue reserve-s directly in equit-vr all other decreases are charged to the income statement. Each t,ear the difference
betrveen depl'eciation based on the revalued carrying amount of the asset char-eed to the income statement and depreciation based on
the assels onginal cost is transferred from the revaluation reserve to retained eamings.

.fhe 
calrling arrount of plant and equipment is revierved annualiy b1. the directors to ensure it is not in excess of the recoverable

amount fi'otn these assets. The recot'erable amount is assessed on the basis of the expected net cash f'lotvs that ivill be received from
the asset 's emplovment and subsequent disposal. The expected net cash f lor ls have not been discounted in determining recoverable
i L lnOU n  i  r .

(d ,1  F inanc ia l  Ins t ruments

Investrnents are cat 'r ied at cost ot 'at directofs'valuation. Dtvidends are brought to account in the Frottr and Loss Account r.vhen
recetved. ir-ot.t-current illvestments are measured on the cost basis. The carn'ing amount of investments is revierved annually bly
directors'  to ensure i t  is not in excess of the recoverable amount of these investments. The recoverabie amount is assessed from thc
quoted rnarkei value fbr: shares in l isted companies or the undellying net assets for other non-l isted corporations.

(e) Employee Benefi ts

Provision is made for the company's t iabi l i t l , for employee benefi ts arising from services rendered by employees to balance daie.
Employee benetlts have been measured at the amounts expected to be paid rvhen the liability is settled, plus related on-costs.

({) Provisions

Provisions are lecognised tvhen the company has a legal 01'constructive obl igation, as a result ofpast events, for n'hich i t  is probable
tliat an oLttflotv of economic benefits r*-ill result and that outflow can be reliably measured.

Plovisions are measured at the best est imate of the amounis lequired to sett le the obi igation at reporl ing date,

(g) Cas{r and €ash Equivalents

Cash and cash equivalents inciude cash on hand- deposits held at-cal l  u' i th banks, other short-term highly l iquid investments rvit i r
originai rnaturities ofthree months or less" and bank overdrafts. Bank overdrafts are shorvn rvithin borror.vings in current liabilities on
the balance sheet



KOKOPO MICROFINANCE L IMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I  DECEMBER 2OI I

NorE l :  srATEr\{ENT oF slcNIFICANT ACC0UNTING poLICIES (continued)
(h)  Trade Cred i to rs  and Other  payab les

Tlade creditors and other payables. including bank borron,ings ancl distributions pay,able- are recognised at the nominal transactio.value rvithout taking into account the t ime value of monev.

( i )  Goods and Serv ices  Tar  (GST)

Reventtes' expenses and assets are recognised gross of the amount of GST. except r.vhere the anlount of GST incurrecl is norreco'etable l iorr the Internal Revenue Commission- In these circumstanses the,csr is recognised u, p"r l  orrrr.  cost of acquisit ionofthe asset o1'as pad ofan i tem ofthe expense. Receivables and payables rn the balance sheei are shown rnclusive ofGST.
clash ilorvs are preseniecl in the cash flow statement on a gross basis. except frrr the GST component ot investing and fi'ancingac t i r  i t i cs .  rvh ic l r  a rc  d rsc losed as  operar ing  cash f lo r rs .  

'  LU ' rHUrrL l r r  u r  r r rv r5 l l l l g  ano t i i l anc ln -

( j )  Compara t ive  F igures

\l/here required Lrrl'AccoLrnting Srandards compa'ative figures have been ad1usted to conform rvith changes i' presentation for thccuffent t lnancial vear.

{k )  Inves tments

Investlrents held are originall-v lecognised at cost which includes transaction cosls, They, ar.e subsequently measured at i.air valucrvhich is equivalent lo their market bid price at repofi ing date. lvlovements in fair value are recosnised through an equiry* reserve.



KOKOPO MICROFINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2{ , I I

Note 2A1l
PGK

2010
PGK

NOTE2:  CASH ANDCASH EeUIVALENTS

Cash on lrand

Bank Sourh paciflc Ltcl - KIVIF i
Bank Sourh Pacit lc Ltd - MVDF
Bank South Pacific Ltd - Ktvll 2

A l loating charge over cash and cash equivalents has been provided

NOTE 3: TRADE AND OTHER RECEIVABLES

CURR!NT

Loan to Customers

Provision ior Bad Loans

fuI ieration D ifY'erence

NOTE-l :  IN\ /ENTORIES

CURRENT

Passbook lnventon

NOTE 5: OTHER ASSETS

CURRENT

Car Rental Deposit
Lease Master - Car.Rental Deposit
Vunapalauva Propel'n'

NOTE 6: PROPERTY, PLANT AND EQUIPI\IENT

LAND

i-easehoid land:

At cost

BUILDINGS

At cost

Less  aecunru la ted  dcprec ia t ion

lo ta l  land  and bu i ld ine)

PLANT AND EQUIPNIENT

{a.1 Plant & ecluiprnenl

At cost

Le .s  accumu l l reL i  depr -ec ia t ion

_____j-8s& _____ _17=Zjr

3,125
3,,158

4.400 1.800
______l{L98a _,_____jls3

400.800

7,70Q
(367\

7,333
408.133

400.800

40c).800

l6;990

{388)
16.602

fbr cer-tain debts

50u
26,466

123
149,191

____ai5;46

9,390,970
(r77,612\
9,203,259

962,s59
__,_10.]65A|.z

10.7
169.794

404

__,___,u0Jo:

' i  
. '787,841

{177  _612 \
7,6tA,229

-__-_J_6n?ll

I  4 5 R
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KOKOPO MICROFINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 201 I

Note 20tl
PGK

2010
PGK

NOTE 6: PROPERTY, PLANT AND

(b) Motor vehicles

At cost

Less accurlu lated depr.eciat ion

(c) Otl ice equipment

At Lrost

I  css  accumula ted  deprcc iu t ron

i d l  F u n r i l u r e .  f l r r L r r e s  &  t i r r i n g s
At cost

Lc i r  aqLx l11y  la red  depr -ec ia t ron

Total planr and equipmeal

l'otal propel-f,v. plant and equipment

EQUIPLENT (Continued)

NOTI 7: TRADE AND OTHER PAYABLES

CURRENT

Unseculed l i rb i l i t ies
SLrndlv pavables arnd accruals (Group Tax & Accrued Audit Fees)
Customers Savings. Te l lers cash Surplus and Unkno,,l.n Deposits

iI"OTE 8: PROVISIONS

CURRINT

Enrployee be'el'its ( Provision for Long Service and Annr-iar Leave )

NOTE 9: EQUITY

Total equit l ,at rhe begir lnrng ofthe f inancial year
"fotal chanses in equit l ,  recognised in the income statemerl
Tlansacl ions t ' i th ou,ners as owners
- Contr ibLrt ions ol equit l ,

1-otal equitv at the financial veat.

25,692 3 4.3 05
f  0 .909.14"  7 .810.93 t t

-----llj3t8l9 _____ Jp0:j]i

___42.425 ___-2_U6

2O2,lg5
(150,132)

52,063

383,453
(r 19,304)

264,149

31,347
(1J.968 r

20.379
3 { 1  1  0 1

____J64326

202. t95
(  1 2 7 . 8 1 9 )  ,

71.376

I i8.025
(89.681 )

6 R  l J i

t8 .270
(5.68 7 )
12 .583

155 .304

_____i56ra{

455,617
(7s,se3)

546"979
(141.262\

63,382 28.994
J.13.J66 Jt4 7 i l:

- 8 -



KOKOPO M ICROFINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2OII

Note 2011
PGK

20 10
PGK

NOTE l0: RESERVES

Assel rerraluation reserve

Grant - Kokopo Distr ict Funds

East Nerv Britain Provincial Government

(a) Asset Revaluation Reserve

Movements during the f inancial year:

Opening balance

Closing balance

'fhe 
asset revaluation reserve records revaluations of non-currenr assers

(b) Ceneral reserve

N4overrents during the f inancial year:

Opening balance - Kokopo Distr ict Fund

Closing balance

ic) Other reserves

Movcments during the f inancial 1,ear:
Opening balance

GLant ENB Provinciai Gorrernment

Closing balance

The other reserves recor"ds

NOTE 11: RETAINE,D EARNINGS

Rerained earnings (accunrulated losses) at the beginning ofthe f inancial
)'ear
Net ploiit (loss) anributable to shareholders of tl.re companv

Accumri lated Iosses at the end of the f inancial vear

____181,91:

?Rl  q i (q

_____28t 96s __-__231969

200,006 200,000
270"'n4

_*______!1XJ2s ______290.0!6

100.000

____**1oo,000

(706,732) 66.24',7
(7s.s93) {423.23 I )

__t13Z3ZsI ______J316.984r

(a)

{ h )

(c )

2gr,969

470,720

100,000

________8s2J8g

281,969

281,969

200,006

Tlre sencral resefve was used in prioryears to lecord amounts set aside of fund the future expansion of the cornpant.

Kokopo Distt'ict Treasury assisted Kokopo N4icrofinance through its Electoral Development Fund {EDF) as a start up capital to
initiale ihe operation. They had made a commitment of K450.000 over the next three vears (200'1-2006)

L*
- 9  -



KOKOPO N,I ICROFINANCE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I  DECEMBER 2011

Note 20 t l
PGK

2010
PGK

NOTE l2 :  CASH FLOW INFORMATION

Reconci l iat jon of cash f low l iom operations with pr.ot i t  after income tar
Loss fiour operaiing activities after income tax
Ncn-cash 1loivs in profit
Depreciat ion

Clranges in assets and I iabi l i t ies
Increase in receivables

( lncrease)/dect-ease in otl-rer assets
(lnciease)ldecrease i ir  jnveirtories

Increase in pal,ables

Increase ir-r pro.-isions

f.ash f'loq's fiom operations

NOTE I3 :  F INANCIAL RISK N, IANAGEMENT

The cornpanl, 's i tnancial instruments consist mainly of cleposrts ruith banks. local moneyaccoLtnLs receivable and pat able. Ioans. bi l ls and leascs.

The toiais fo'each categorv of financiar instruments. measured in accordance r,",ith AASBt l re :c  l l r ranc ia l  s fa rcmer ) ts .  a re  as  fo l lo r r  s :

mat'Ket tnstruments, short_term investments.

139 as detai led in the accounting pol icies to

(75,593)

64,099

(1,s48,27s)

(965,159)

(l 1,893)

24,622

19.199
*_12"493JrX

(423.231)

5e.56J

(225,390)

|  | , 572

t3,218

t,0.7 0
11.527

_____{55_r.611i

2011

PGK

476,346

2010

PGK

170 ,305

Financ ia l  Assets

Cash and cash equivaienrs

Loan to Custorners ancl other.r"eceivables

F inanc ia l  L iab i l i t ies

Customers Savings and other payables

10.165,817 7.610.?29
10,612,163 7.780.53/t

t0.934.839 7.905.235
t0.934,839 7.905.235

Specif ic Financial Risk Exposures and 1\fanagement

The rnain r isl ts that the compauf is erposed to r l i rough i ts f lnancial instfuments are
{a) Interest Rate Risk

Exposrtre to illteresi rate lisk arises on financial assets and financial Iiabilities recognised at feportirlg date ,"i,hereby a future change
i: JH:TJ:i::,;1il''}ti'"'i,i[:;,.i]ilfiLff,:'". rhe fair varue of nxeJ ,ut. nnu,.iur i",t,";;;;;: ir,. .o*puny is arso exposed

(b )  L iqu id i ty  R isk

Liquiditl' risk arises fi'om the possibilit-v thaf the companv might encounier drfficurq.. in settling its debts or other*,ise meeling itsobl igations related to f lna,ctal l iabi l i t ies. The company manages this r isk through the fol lo*rng mechanisms:
'  prepari irg fbrrvard looking cash f. low analvsis in relat ion to i ts operationar, in'est ing and f inancing activi t ies
o using derir-at ives thar are only traded in highly I iquid markets

r nronitoring undrarvn cLedit laci l i t ies

r obtaining funding f iom a varjer),ofsources

t*

ff
ril



KOKOPO MICROFINANCE LIMITED

]IOJI_S TO THE FINANCIAL STATEMENTSFoR rHE yEAR ENDED:r on-CiuE.irul

NOTE 13: FINANCIAL RISK MANAGEMENT (Conrinued)
.  majntaining a reputable credit prof i le

. ntanaging credit risk related to financial assets
r investing onr-v i '  sirrprus cash with major f inancial insri tut ions
I comparing the maturitv profile of financiai liabilities rvith the realisation profire of financiai assets

(c) Credit Risk

The tnatirnum exposure to cred-it.r-isk' ercludinp lire'alue ofany coilateral orother security, at barance date to recognised financial
assets is the car;f inq amount 

"f 
th;';;;;;. ;;;;?r", pro'isions for doubttura.rrrr, ,, ii,r.r;r;;'ffi. barance sheer and notes io

rne tJnancial repoft.

Tire cornpany does not have anv material credjt rislentered into by rhe corapany. 
: exposure to an-r' single debtor or group ol debtors under financial instruments

(d) Price Risk

,:::;.i::i:li:?ilH.l;-,:Hjnj?:J#il,::,'"tT;:l'lffi;."J a nnanciar instrumenr *iri iru*uate because or crranges in
The cornpanv in!esiments are herd in the foroiving secrors a' r.eponing dale:

Il$

f#
rx
il
*

*
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KOKOPO MICROFINANCE L IM ITED

DIRECTORS,  DECLARATION

The directors have delerminecl that the compan)'  is not a report ing entir '  and that.thrs speciai purpose t. inancial repoft should bcprepared in accordance rvith the accounting pol icies outl ined in Note-1 to th. f i , . ,on.,u, statements.
The directors ofthe companl,declare that:

l the financial statemenls and notes. as set out on pages 2 to ll pfesent fairly the company,s linancial position as at 3l
R:::TTl,iJllff.li:,H*:T,T::f'the vear ended on that date in acco,dance rvirh trie r..ounting poricies described in

2 
ril:iT.:n:X'.].:X,j'oo}n:|] 

are reasonable grouncls to beiie'e rhar the company rviu be abre to pay irs crebrs as and *,hen
This decla'at ion is rnade in accordance r,vi th a resolut ion of 'he Boarci of Directors.

i  - \  .

; f ,  I  t t i * , ' \
j j "  i  i {  ,

chairrnan 
\\, 

,,, '  Direcor
Ftrenry Tavul

Dated this 5th day ofJune 2012

q
f-

l a



ffiFE{
HILL Li l r lYBERRy

I iiil:F :i: .;,i rl f, L irTei;T!

KOKOPO MICROFINANCE LIMITED

INDEPENDENT AUDIT REPORT TO THE MEMBERS OF
KOKOPO MICROFINANCE LIMITED

Repor t  on  the  F inanc ia l  Repor t

Richard L.S. I
B. Conr. FCA. FCPA I

Emaii  rhrl i  r? dfLrichart lhi l l  c,

Michael Maybe
Ml. Com, FCA. FCPA I

Entarl n14rir-i1g[!4l,rn
diLpngGglobal  nr

Telephonc:  t6 j5)  3Zl__
{675) 320_ I

Facs imr l e :  ( 675 )  l 2 I  - -
(67j)  320- I

5n Flr, Delbns l.l
Cnr Charnpion Pde & Hunte

porf Moresbv, h

PO Box 1829. po4 Mort
PAPUA NEW GU15

\ve have audited the accompanvins fiDanciai report. being a special purpose t-inancial report. of Kokopo N4icrollnance Limited, u.hichcomprises the balance sheet as at 3l December 2011. income statement and cash f lorv i tatement fo, the year. then ended. a summarvo1'signit icant accounting pol icies. other explanatory noies and the directors,cleclarat ion.

Directors Responsibiliq. Jbr the Financial Report

The directr-rrs of tile company are responsible fbr the preparation and fair presentation of the financial reporl and have determined.that
the accounting policies described in Note I to the financial starements, r'hich tbrm part of the financial ieport. are appropriate to meetthe requirem€nts of the compant.,s constitution and are appropriate lo meet rhe needs of the shareholders. The directors' responsibilii.v-
also includes designing' implementing and maintaining iniernal control relevant to the preparation and t 'air presentatio'  of thefinancial repol1 that is free from material misstatemenl. rvhether due to fi'aud or error; seleciing and applying appropriate accountingpolicies: and making accountiug esti inates that are reasonable in the circumstances.

.-1 t Ld i r or's Re s o o ns i b i I i +*

our responsibi l iq ' is to erpress an opinion on the f inancial report based on our aucl i t .  No opinion is expressed as to rvhether theaccor' i i l t ing pol icies used" as described in Note i ,  are appropriate to meet the needs of the shar.eholders. We conducted o'r audit in:rccorclance i'iih Ailst|alian Auditing Standards. These Auditing Standalds require that rve comply rvith relevant ethical requirements
felatirrs to aurlil engagements and plan and perform the ar-rdit to obtain ,*uro,,ubl. assurance l,heiher the financial report is tiee frommaielit:ti inisstatemetrt.

An irr-idit invoives pertbrrning pt'ocedures to obtain audit evidence aboi-rt the amounts and disclosures in the ljnancial report, Theprocetlut'es selected depend on the auditor's judgmenl, including the assessment of the risks of material misstatement of the financialfeport, whether due to i|aud or errot ln making those risk assessments, the auditor- considers internal con{rol releva't to thecotnpatlv's Prepel;nt1nn and iair presentation of the financial report in ordel to design audit procedr-rres that are appropriate in thecitctttnstances. br-rt not lbl the pLrrpose of explessing an opinion on tile effectiv.n.r, of th. compapy's internal contr.ol. An audit alsojrrclrldes evaluatitlg the appr"opriateness of accountilg policies used and the reasonableness of ui.ount,ng estimat€s made by thedirectols, as rvell as evah-rating the overall presentation oithe financial reporl.

The llnancial reporl has been prepared fbr distribution to sharehoiders fbr the purpose oi fulfilling the directors financial reporting
under lhe companl ' 's consti tut ion. we disclairn anv assurript ion of responsibi l i ty lbr anv rel iance-on this repod or on the f inanciai
report to riirich it felates to any person other than the shareholders. or for any purpose other than that for which it rvas prepared.

\ve bc'lieve that tile audit elidence rve have obtained is sufficient and appropriate to provide a basis for our audit oprnion.

Ittde pe n"1e nce

In corldi lct ing our audit.  ' "ve hare complied lvi th the independence requirenents of the Austral ian professional ethicalpror ou ncelrents.
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KOKOPO MICROFINANCE LIMITED

PRIVATE INFORMATION FOR THE DIRECTORS ON THE 2011 FINANCIAL STATEMENTS

TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 3I  DECEMBER 2011

20tl
PGK

2010
PGK

INCON{E

Loan Interest and Fees

LESS COST OF GOODS SOLD
Op"-ning inventorv

Purchases

Less Closing inveriot y-

Total Cost of Goods Sold

GROSS PROFIT

LESS E,{PENSES

Adver1rsing

Audit iees

Bai-i ciebts

Blnli charqes

Cash Tireii

Casu;r i  iabour

Clean ing

compuier expenses

Conference/Seni inar costs

Consultancv fees

De'preciat ion

Directors' entolun-ients

Donations

Elecn' ici t l

Emplol 'ees' amenit ies

Entel-tai nment expenses

Freight and carla-qe

General erpenses

Insuran ure

Licensing f 'ees

Long service leave

Market Erpenses

N4otor vehicIe expenses

Office expen-ses

Postage

Print ing and stat ioinen,

Rates and taxes

Rent

Repairs and n']aintenance

Saiaries and rvages

Securit l ,  costs

Scn'rce charges

Erpenses carr ied Jbrw ard

966,899 173.269

1,1,751

{r  1,893)

5,959

5,858

966.899

t  o<o

30,683

4,503

13.218

t7 ,751

1 7  . 7  5 1

173.269

- 
8,827

721

188

30,069
1,419

24,743

64'088 {''"
18,812

5,687
22,312

l,ggg
l , l  13

738
56,747

20,370

16,5s0
I ,025

55,2.19

46,603

731

45,8s7

169,420

2,681
364,203

26,649

I,540

10 .741

5.384
5  1 ? s

5?

- 
3.248

27.873

2.961
59,r63

14,072

1 ,121

8,690

508

.  
1 , 0 6 1

1 5.854

_ 
t5,7'.75

520
39,3t '7

1  1 ) 1

598
t7.082

360
89,620

L , /  l O

210,736

60.258

1,020,876

rliese financial siatements shourd be read in con-junction,"vith the attached Discraimer
-  t 5  -



KOKOPO MICROFINANCE LIMITED

PRIVATE INFORMATION FOR THE DIRECTORS ON THE 20I I  FINANCIAL STATEMENTS

TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 3I  DECEMBER 2OI I

2811
PGK

2010
PGK

Expenses brought forrvard

Staff training and rvelfare

Superannuation

Telephone

Travel l ing expenses

TOTAL EXPENSES

NET PROFTT(LOSS)

oTHER TNCON1E / (EXPENSES)

Interest

Other income

PROFTT/(LOSS)

1,020,876

1,064

14,395

10,792

7"189

r,0s4,306

{87,407)

11 ,8U

____Jls593-l

These llnancial statements should be read in conjunction rvith the attached Disclaimer

595  6?  s

1 ,950

'7,467"

1 8 . 1 9 7

623.239
(449"970\

) A  1 a O

__::=_l42a2Xl


